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Assignment questions and Answers
Answers question 1
The business cycle refers to economy-wide instability when it comes to production and common monetary activities. From a abstract viewpoint; it refers to the upward or downward movement of the level of GDP. The NBER's trade cycle dating committee is a U.S business cycle that upholds a business chronology which ranges from the peak and through economic activities.  A recession can be defined as the period between a peak and through while expansion refers to a period between through and peak. Economic activities differ across during the two periods of the economy. For example, during the recession, the economy experiences a decline for more than a year while during expansion, the economy tends to experience a rise that spread across the economy.
Economic experts explain that there is a brief reversal of economic activities which is experienced during the two periods. For examples, during the period of recession; economy may experience short period of increase which is followed by a decline. On the other hand, during the period of development, the economy may experience a limited phase of contraction and later growth.  The board has applied the concept of recession and expansion to be able to base their judgment, and they don't have a fixed rule which would examine if a contraction entails only a small interlude of an increase or rater expansion is a short interlude of contraction. One of the recent scenarios which can be used to depict the two concepts was applied in 1980-1982 when the committee judgment was that the reduction that was experienced in 1981 was not an extension of the one that started in 1980.
Another unique feature about the committee is that it does not have a rigid definition of financial movement. The committee only examines the various measure of economic on a broader perspective. Some of the actions which are put in consideration include real GDP that is measured on the product and income sides, real income and economy-wide employment. Another way that can be used by the committee is considering various pointers that do not cover the whole financial system, such as actual sales. The committee also recognizes other measures such as double-counting of the segment that fits in both pointer and comprehensive events. Real sales, in conjunction with IP indexes, are used to determine the exact dates of overall peak or trough.
Answer to question 2
Most of the recession that has been examined entails two or more section of declining real GDP, but the concept does not comprise all of them. For example, in the year 2001, the recession didn't contain the two-quarters of decline in real GDP. In addition to that, a recession that was experienced in the year 2007 that ended in June 2009, real GDP was seen to decline in fourth quarter of 2008 and in the first section of 2009. At this time, the board positioned real GDI on equal foothold with real GDP; real GDI was examined to decline for six successive quarters in the latest recession.
There are various reasons why the committee does not recognize the two-quarter definition. To start with, the team has a procedure of categorizing rotating points that differs from a two-quarter rule. First, the committee uses another indicator other than real GDP and GDI, which are used to identify economic activities. The second reason is that the committee places a significant emphasis on monthly indicators when coming up with a monthly chronology. The third reason is that the committee regards the intensity of the decline in economic activities. The fourth reason is that the committee consider factor-like convectional product –side GDP estimates when examining activities of domestic production.
Different ways are used by the committee to weigh employment to determine dates of climax and troughs. For example, during the 2007-2009 recessions, one of the essential pointers of the real GDP and real GDI gives a diverse signal when it comes to peak date and an apparent signal. One of the peak date that was examined in the year 2007 conceded with the peak in employment. The critical consideration while picking the climax month is based on the obvious signal of service and other output events in the business cycle. In the business cycle, the dating of trough mostly relies on output measures. The committee has been determined to have a different calendar quarter of a peak which normally contains the climax or month. The committee does not take an exact stand when it comes to a turning point. The succeeding recession began at the climax of the business cycle where the first month started in the year 2007 and the month of June 2009 was the 19th month.
Recession is viewed as a period of diminished activities rather than a period of diminishing activity. In this regard; the committee identified a month when the economic activities arrive at a peak and the later mouth when the financial system reaches a trough. The time involving this two-period a recession a period in which financial activities are contracting. The period that follows is an expansion. For instance, in the year 2009, when the committee decided that trough had happen where the economy was still considered as being weak.


Answers to question 3
In the year 2008, NBER declared that the United States had entered a recession and the main factor that contributed to this was employment and well as the production figure. A significant collapse in international trade characterized the recession. It the economy of the U.S has mainly been caused by economic activities of the United States but also by the trading activities of its partners. The last recession of the United States happened in a period when United States trading partners were also in the recession. In the year 2009, the foreign demand of United States produced goods declined the aspect that affected the U.S .exports.In the same manner, the majority of the U.S. imports felled under the significant economic activities, and as a result, it import declined. Comparing the last recession of the United States with the 2001 recession, only a few trading partners were in a recession. As a result, the magnitude of the recession become less severe.
The last recession of the U.S leads to the drop in overall economic activities than recession which was witnessed in the year 2001. Besides, the previous downturn impacted on the trade of the United States relative to the 2001 recession. Gross domestic product (GDP) was strangely larger in the last recession. Moreover, the trade-to-GDP ratio of the United States bottomed out to about 24 %, which was below the prerecession level. The previous recession leads to the decrease in the trade with a rate of about 25 % four quarters after the previous business peak and 11 quarters conceded before the deal returned to its prerecession level. 
Many people lost their jobs and home, which increased the level of poverty in the United States. The level of poverty increased from 12.5 percent in the year 2007 to 15 percent in the year 2010. Some experts argued that the more significant increase in the level of debt was turned aside by federal legislation. The United States come up with an Act known as the American Recovery and Reinvestment Act whose aim was to provide funds to create and preserve jobs. Also, the act was supposed to increase the level of unemployment insurance, which would help to reduce the unemployment rate of the resident of the United States.
Even after incorporating those measures, in the year 2007, the poverty rate of the children and those young adults who were aged 18-24 increased to about 22%. Between the year 2007 and 2009, American lost more than $16 trillion in net worth. The great loss of wealth and the rate of recovery varied significantly with the wealthiest group suffering the least impact. After two years following the recession, the aggregate net worth of rich increased from 7 % to 28 %. The rich increased its national share from 56 percent to 63 %. Another study which was conducted found that the aggregate net worth of the rich increased by 7.8 per cent between 2010 and 2013  which represented an increase of about 1.4 per cent in their share of the total national wealth.
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